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                C12004 Attachment
   NAESB Standard 2.3.14 - Measurement Corrections
   Measurement data corrections should be processed within 6 months of
   the production month with a 3 month rebuttal period. This standard
   shall not apply in the case of deliberate omission or
   misrepresentation or mutual mistake of fact. Parties’ other statutory
   or contractual rights shall not otherwise be diminished by this
   standard.
   Scenario:
   a) A new flow computer is installed at a meter station at the
   interconnection between two pipelines.
   b) The flow computer is mistakenly programmed using an incorrect
   factor.
   c) Both pipelines identify a small, but clear, step-change in lost and
   unaccounted for quantities coincident with the installation of the new
   flow computer. The upstream pipeline experiences slightly higher
   losses and unaccounted for quantities. The downstream pipeline
   experiences slightly lower losses and unaccounted for quantities.
   d) After months of investigation, the use of the incorrect factor in
   the flow computer is discovered 400 days after installation of the
   flow computer.
   e) Using actual historical flow and pressure data from the 400 day
   period, the pipelines recalculate measured quantities using the
   correct factor in the flow computer. It is determined that measurement
   was under-reported by 400,000 Dth.
         Reported measurement over 400 day period (with incorrect factor
         in the flow computer)
         40,000,000 Dth
         Actual measurement over 400 day period (using the correct factor
         in the flow computer)
         40,400,000 Dth
         Total Short-fall in reported measurement
         400,000 Dth
         or 1%
         Average daily short-fall in reported measurement
         1,000 Dth/d
   f) The upstream pipeline is proposing to process a measurement
   correction over several months via daily adjustment to the OBA
   imbalance between the two pipelines.
   Clarification Required:
   1. Pursuant to Standard 2.3.14, should the pipeline process a
   correction for the full short-fall quantity of 400,000 Dth? Or is the
   pipeline limited to the 6 month time limit specified by Standard
   2.3.14 and should only process a correction for 183,000 Dth (183 days
   x 1,000 Dth/d)?
   2. Does the scenario described above constitute a “mutual mistake of
   fact”? How does NAESB define “mutual mistake of fact”? Can NAESB
   provide examples of “mutual mistake of fact”?
   3. Can NAESB provide examples of the types of measurement errors and
   corrections that would not be considered “deliberate omission or
   misrepresentation or mutual mistake of fact”?
   4. Standard 2.3.14 states that corrections should be processed within
   6 months. Given that the Standard does not state that measurement
   corrections must be processed within 6 months, in what circumstances
   may Parties process a measurement correction beyond 6 months even
   though the cause was not a “deliberate omission or misrepresentation
   or mutual mistake of fact”?
   5. Is there a difference in the application of Standard 2.3.14 where
   the error in the reported measurement is a result of a mathematical
   calculation error that can be precisely determined versus a
   calibration error where there is some uncertainty in the magnitude of
   the error?
   6. Can NAESB provide examples of statutory or contractual rights that
   would supersede the 6 month limit established by Standard 2.3.14? Is
   NAESB aware of any precedents where contractual or statutory rights
   were exercised to supersede the 6 month limitation in Standard 2.3.14?
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