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                SOUTH TEXAS ELECTRIC COOPERATIVE, INCORPORATED
   SECTION:
   RATES AND CHARGES
   Section No II .
   Sheet No. 38
   Effective Date January 1, 2002
   Revision No. 5
   Page 1 of 3
   APPLICABILITY:
   ENTIRE TRANSMISSION SYSTEM
   WHOLESALE TRANSMISSION SERVICE FOR PLANNED AND UNPLANNED TRANSACTIONS
   AVAILABILITY:
   South Texas Electric Cooperative, Inc. (STEC) shall make Wholesale
   Transmission Service available under the schedule to electric
   utilities, electric cooperatives, municipally-owned utilities, power
   marketers, exempt wholesale generators, qualifying facilities, and
   other eligible transmission service customers as set out in P.U.C.
   Substantive Rule 25.191(e).
   APPLICATION:
   The tariff shall apply to all planned and unplanned transactions as
   defined in P.U.C. Substantive Rule 25.191.
   CHARGES FOR TRANSMISSION SERVICE:
   1.) Charges for planned and unplanned transactions within ERCOT shall
   be in accordance with P.U.C. Substantive Rules §25.191-25.198, and
   25.200-25.204.
   STEC’s TCOS ($) is 24,052,914
   Postage Stamp Access Fee ($/KW for 2002) .45478
   STEC will be paid its share of revenue for access charges as
   established by Commission Order in P.U.C. Docket No. 22534
   2.) Charges for short-term planned transmission service within ERCOT
   shall be in accordance with P.U.C. Substantive Rules 25.192(a)(5) and
   (h) and 25.198 (d).
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   SECTION:
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   Sheet No. 38
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   Page 2 of 3
   APPLICABILITY:
   ENTIRE TRANSMISSION SYSTEM
   WHOLESALE TRANSMISSION SERVICE FOR PLANNED AND UNPLANNED TRANSACTIONS
   Charles are determined by multiplying the applicable access rate
   (monthly, weekly, or daily) by the megawatts of demand as stated in
   the transaction reservation made with the ERCOT ISO. Charges under
   this schedule will be in addition to charges for annual planned
   service under the above paragraph. In the event a requested
   transaction qualifies as a replacement transaction, the ERCOT ISO will
   determine the incremental billing units to be applied under this rate
   schedule.
   Access Rate
   Monthly for 1/1/02 – forward .0378986
   forward
   Weekly 1/1/02 - forward .0087458
   forward
   Daily for 1/1/02 - forward .0012460
   forward
   3). Losses – STEC shall be entitled to charge the transmission
   customer for losses caused by the transaction in accordance with
   P.U.C. Substantive Rules 25.191-25.198 and 25.200-25.204.
   PAYMENT
   Due Date: Bills are due when rendered and are past due if payment has
   not been received by STEC within 20 calendar days after issuance. The
   postmark, if any, on the envelope of the bill, or an issuance date on
   the bill, if there is not a postmark on the envelope, shall constitute
   proof of the date of issuance.
   All bills shall be considered to be rendered if mailed to the last
   mailing address provided by the transmission customer requesting
   transmission services.
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   Section No II .
   Sheet No. 38
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   Page 3 of 3
   APPLICABILITY:
   ENTIRE TRANSMISSION SYSTEM
   WHOLESALE TRANSMISSION SERVICE FOR PLANNED AND UNPLANNED TRANSACTIONS
   Billing and payment for transmission service in all other aspects
   shall be in accordance with P.U.C. Substantive Rule 25.202.
   CHARGE FOR UNAUTHORIZED USE OF TRANSMISSION SERVICE:
   An amount equal to three times the normal transmission service charge
   (applicable facilities charge plus loss compensation charge) will be
   charged in the event of unauthorized use of transmission services.
   TERMS AND CONDITIONS:
   In addition to the express terms and conditions set out herein, all
   transmission services provided under this tariff shall be subject to
   the terms and conditions set out in P.U.C. Substantive Rules
   Subchapter 1, § 25.191-25.198, and 25.200-25.204 which are
   incorporated herein by reference.
   CONTRACTS:
   A written agreement for transmission service is required.
   An interchange agreement for transmission service is required for all
   eligible customers that have physical connections to the STEC
   transmission system.
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