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   3
   FISCAL NOTE
   ASSEMBLY, No. 3670
   STATE OF NEW JERSEY
   216th LEGISLATURE
   DATED: DECEMBER 4, 2014
   SUMMARY
   Synopsis:
   Provides for increase in allowance paid to veterans with certain
   wartime service-connected disabilities.
   Type of Impact:
   Expenditure increase to the State General Fund.
   Agencies Affected:
   Department of Military and Veterans’ Affairs.
   Executive Estimate
   Fiscal Impact
   FY 2015*
   FY 2016
   FY 2017
   State Cost
   $33,150
   $99,450
   $99,450
   *Assumes January enactment with payments payable on or after the first
   day of the second month following enactment.
     * 
       The Office of Legislative Services concurs with the Executive
       estimate.
     * 
       This bill increases from $750 to $1,200 the annual allowance paid
       to veterans with certain wartime service-connected disabilities.
     * 
       The Department of Military and Veterans’ Affairs (DMAVA) estimates
       that, as of September 2014, there were 221 blind and otherwise
       disabled veterans receiving an allowance under the Blind Veterans’
       Allowance Program, the Paraplegic and Hemiplegic Veterans’
       Allowance Program, or both. Veterans may be eligible for both
       allowance payments. Five of the 221 blind or otherwise disabled
       veterans are receiving both allowances.
     * 
       The total cost to provide 221 annual allowances at a $1,200 level
       to eligible blind and disabled veterans is estimated to be
       $265,200. The increase in the allowance as provided for in this
       bill is $450 ($1,200 - $750) per eligible veteran. Thus, this bill
       would increase the State’s cost to provide an annual allowance to
       veterans with certain wartime service-connected disabilities by
       $99,450 assuming 221 allowances. Costs would be higher or lower
       each year depending upon the number of veterans who are eligible
       to receive the allowance.
   According to the Department of Military and Veterans’ Affairs, the
   allowance is paid monthly. Assuming enactment in January, the Office
   of Management and Budget (OMB) estimates the increase in costs to be
   approximately $33,150 in FY 2015.
   BILL DESCRIPTION
   Assembly Bill No. 3670 of 2014 increases from $750 to $1,200 the
   annual allowance paid to veterans with certain wartime
   service-connected disabilities. Under current law, the State pays an
   annual allowance to veterans with certain wartime service-connected
   disabilities. Currently, a blind veteran receives $750 annually under
   the Blind Veterans' Allowance Program. This amount has not been
   changed since 1971. A veteran with certain other described
   disabilities receives $750 annually under the Paraplegic and
   Hemiplegic Veterans' Allowance Program. This amount has not been
   changed since 1981. This bill increases each of these annual payments
   to $1,200.
   FISCAL ANALYSIS
   EXECUTIVE BRANCH
   The DMAVA estimates that, as of September 2014, there were 221 blind
   and otherwise disabled veterans receiving an allowance under the Blind
   Veterans’ Allowance Program, the Paraplegic and Hemiplegic Veterans’
   Allowance Program, or both. Of the total, there were 31 blind and 190
   otherwise disabled veterans receiving these allowances. Veterans may
   be eligible for both allowance payments. Five of the 221 blind or
   otherwise disabled veterans are receiving both allowances. The
   department indicates that the majority of the population of veterans
   receiving these benefits includes veterans from World War II, Korea,
   and Vietnam.
   The department estimates the total cost of providing 221 annual
   allowances to be $265,200. The increased cost to the program by
   increasing the annual allowance by $450 ($1,200-$750) for 221
   allowances is $99,450. According to the Department of Military and
   Veterans’ Affairs, the allowance is paid monthly. Assuming enactment
   in January, the OMB estimates the increase in costs to be
   approximately $33,150 for monthly payments of $8,287.50 from March
   through June of 2015. To the extent that the bill is not enacted in
   January, accordingly, current fiscal year costs would be less than
   $33,150.
   The OMB indicates that the current fiscal year appropriation of
   $260,000, $40,000 from the appropriation for blind veteran allowances
   and $220,000 for paraplegic and hemiplegic veteran’s allowances, is
   sufficient to provide funding for FY 2015 program costs, even
   considering the increase. This is because the population receiving
   these benefits has been declining from year to year and if this trend
   continues, the $260,000 appropriation should be sufficient to cover
   future years. However, OMB indicates that if the level of blind and
   catastrophically disabled veterans remains at 221 veterans in FY 2016,
   an additional $5,200 would be needed to support the increase in the
   allowance. Because it is not possible to estimate the increase or
   decrease in the number of disabled veterans who would be eligible to
   receive the allowances in the future, the Department of Military and
   Veterans’ Affairs and the OMB assume the same number of disabled
   veterans (221) for the purposes of estimating the FY 2016 and 2017
   costs.
   OFFICE OF LEGISLATIVE SERVICES
   The OLS concurs with the Executive estimate. The OLS notes that, as of
   September 2014, there were 43, or 16.2 percent, fewer blind and
   disabled veterans receiving these allowances than in September of
   2012. Although the number of blind and disabled veterans from World
   War II, Korea, and Vietnam is declining, depending on military
   activity, the downward trend could change in the future.
   Section:
   State Government
   Analyst:
   Kimberly McCord Clemmensen
   Senior Fiscal Analyst
   Approved:
   David J. Rosen
   Legislative Budget and Finance Officer
   This fiscal note has been prepared pursuant to P.L.1980, c.67
   (C.52:13B-6 et seq.).
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