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                The August 31 bank statement of Ward’s Supercenter has just arrived
   from United Bank. To prepare the Ward’s bank reconciliation, you
   gather the following data:
     a. 
       Ward’s cash account shows a balance of $2,420 on August 31.
     b. 
       The bank statement includes two NSF checks from customers $395 and
       $147.
     c. 
       Ward’s pays rent expense ($750) and insurance expense ($290) each
       month by EFT.
     d. 
       The Ward’s checks below are outstanding at August 31.
       Check No.
       Amount
       237
       $49
       288
       141
       291
       578
       293
       11
       294
       609
       295
       8
       296
       101
     e. 
       The bank statement includes a deposit of $1,200, collected on our
       note receivable by the bank.
     f. 
       The bank statement shows that Ward earned $18 of interest on its
       bank balance during August.
     g. 
       The bank statement lists a $10 bank service charge.
     h. 
       On August 31, Ward deposited $316, but this deposit does not
       appear on the bank statement.
     i. 
       The bank statement includes a $300 deposit that Ward did not make.
       The bank erroneously credited Ward’s account for another
       customer’s deposit.
     j. 
       The August 31 bank balance is $3,527.
   Instructions:
     a. 
       Prepare the bank reconciliation as of August 31
     b. 
       Prepare the adjusting entries to adjust cash account
   Solution
   Ward's Supercenter
   Bank Reconciliation
   August 31, 20XX
   BANK:
   Balance, August 31
   $3,527
   Add:
   Deposit in transit
   $316
   $3,843
   Less: Outstanding checks:
   ($49 + $141 + $578 + $11 + $609 + $8 + $101)
   1,497
   Correction of bank error, which credited our acount for the deposit of
   another company.
   300
   ($1,797)
   Adjusted Bank Balance, August 31
   $2,046
   BOOKS:
   Balance, August 31
   $2,420
   Add:
   Bank collection of note receivable
   1,200
   Interest revenue on bank balance
   18
   $1,218
   Less:
   $3,638
   NSF checks ($395 + $147)
   542
   EFT (rent ($750, insurance $290)
   1,040
   Service charge
   10
   ($1,592)
   Adjusted Book Balance, August 31
   $2,046
   Journal
   Accounts and Explanations
   Debit
   Credit
   Aug.
   31
   Cash at Bank
   1,200
   Note Receivable
   1,200
   Note receivable collected by bank.
   31
   Cash at Bank
   18
   Interest Revenue
   18
   Interest earned on bank balance
   31
   Accounts Receivable
   542
   Cash at Bank
   542
   NSF checks
   31
   General & Administrative Expenses
   750
   Cash at Bank
   750
   Monthly rent.
   31
   General & Administrative Expenses
   290
   Cash at Bank
   290
   Monthly insurance.
   31
   Other Miscellaneous Expenses
   10
   Cash at Bank
   10
   Bank service charge
   Cash at Bank
   2,420
   1,592
   1,218
   Bal.
   2,046
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